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Ref No: CO2554_01043

Closing Price
Bt2.32

2011 target price
    (Unchanged) Bt2.52 (+8.6%)

HOLD

Hemaraj Land and Development - HEMRAJ

Lack of fresh catalyst for earnings
Industrial estate developer HEMRAJ has kept its business target unchanged
with no new investment plan.
HEMRAJ is expected to see strong profit growth next year boosted by up-
side potential from GHECO One and land sales revenues.
We believe much of the good news has already been baked into the stock
price. Due to limited discount to our price target of Bt2.52/share, we reiter-
ate a 'HOLD' stance on HEMRAJ.

Business target unchanged with no new investment plan
Industrial estate developer HEMRAJ sold 769 rai of land in 1H11. Management
has reaffirmed its 2011 land sales guidance of 1,700 rai and we leave our full-
year land sales target for HEMRAJ unchanged at 1,500 rai on view that a pickup
in auto production would spur investments and land acquisitions in 2H11. The
power business remains on target. The 660-MW power plant through a joint
venture with GLOW will start operation in Feb 2012. HEMRAJ owns a 35%
stake in the JV. The investment in seven SPP power plants each with 120 MW
through joint venture in which HEMRAJ holds a 25% stake is not a new issue
while the investment in a 100-MW wind power plant is under feasibility study.
Overall business plan remains unchanged.

Strong profit growth outlook for 2012 boosted by upside potential
from GHECO One and land sales revenues
Industrial land sales rose 23% to 769 rai in 1H11 but a change in revenue recog-
nition policy resulted in a sharp revenue contraction in 1H11 and dragged first-
half total revenue down by nearly 49% YoY. HEMRAJ also swung to a loss of
Bt2m in 1H11 from a profit of Bt792m in 1H10 but we reckon that backlog of
more than Bt1.5b at end-2Q11 and projected land sales of 700-800 rai, translat-
ing into sales of Bt2.2b would more than double 2H11 revenue to Bt3.2b from
Bt1.4b in 1H11 and help HEMRAJ return to a profit of Bt621m in 2H11. Looking
ahead into 2012, we assume HEMRAJ will see a 10% growth in industrial land
sales. We forecast HEMRAJ to deliver 2012 revenue growth of 28% to Bt5.4b
thanks partly to 2H11 land sales to be carried forward into 2012 of over Bt2b.
Land sales revenue and profit contribution from GHECO One power plant, sched-
uled to come on stream in early 2012, would be the catalysts for HEMRAJ to
more than double its profits to Bt2b in 2012. However, strong profit prospects for
2012 are already being baked into market expectations, in our view.

Lack of fresh catalyst for earnings, 'HOLD' rating maintained due
to limited valuation discount
We see a lack of fresh catalyst for valuation re-rating. We maintain our price
target of Bt2.52/share on HEMRAJ. The investments in GHECO One power
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Conso' Profits EPS DPS BV ROE P/E Yield P/BV
Ending (Btm) (Bt) (Bt) (Bt) (%) (x) (%) (x)
12/08 A 1,342 0.14 0.07 0.90 15.92 16.57 3.02 2.56
12/09 A 575 0.06 0.065 0.90 6.80 38.67 2.80 2.57
12/10 A 1,216 0.13 0.055 0.94 13.31 17.85 2.37 2.46
12/11 E 620 0.06 0.03 1.03 6.21 38.67 1.14 2.25
12/12 E 2,060 0.21 0.09 1.19 17.88 11.05 3.98 1.95
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plant and seven SPP power plants are already built into the valuation forecast.
Due to less than 15% upside from current trading levels, we reiterate a 'HOLD'
stance on HEMRAJ.
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Bangkok Branches

Head Office Srinakarindr Branch Viphavadi Branch
11st Fl., Unit 1102, 14th Fl., Unit 1404 17th Fl., Modernform Tower, 15th  Fl., Lao Peng Nguan Tower 1,
and 15th Fl., Vorawat Bldg., 699 Srinakarindr Rd., Suan Luang, 333 Soi Chuaypuang, Viphavadi-
849  Silom Rd. Silom, Suan Luang, Bangkok 10250 Rangsit Rd., Ladyao, Chatuchak,
Bangrak,  Bangkok 10500 Tel : 0 2722 8344-53 Bangkok 10900
Tel : 0 2635 1700 , 0 2268 0999 Fax : 0 2722 8343 Tel : 0 2618 8400
Fax : 0 2635 1615 Fax : 0 2618 8344 , 0 2618 8381

Yaowarat Branch Bangkapi Branch Bangkapi 2 Branch
19th Fl., Kanchanadhat Bldg., 8th Fl., The Mall Office Tower-Bangkapi 8th Fl., The Mall Office Tower-Bangkapi
308 Yaowarat Rd., Jakawat, 3522  Lad Prao Rd., Klongchan 3522  Lad Prao Rd., Klongchan
Sampantawong, Bangkok 10100 Bangkapi, Bangkok 10240 Bangkapi, Bangkok 10240
Tel : 0 2622 7833 , 0 2226 2777 Tel : 0 2363 3263 Tel : 0 2363 3469
Fax : 0 2622 7844 Fax : 0 2363 3275 Fax : 0 2363 3464

Hua Lumphong Branch Rangsit Branch Sindhorn Branch
4th Fl., Tang Hua Pak Bldg., G Fl., Room#PLZ.G.SHP065A 130-132  Sindhorn Tower 3 Building,
320  Rama 4 Rd., Mahaprutharam, Future Park Rangsit 19 Floor, Wireless Rd., Lumpini,
Bangrak, Bangkok 10500 94 Paholyothin Rd., Prachathipat, Pathumwan, Bangkok 10330
Tel : 0 2639 1200 Thunyaburi, Pathumthani 12130 Tel : 0 2650 9717
Fax : 0 2639 1340-1 Tel : 0 2958 5040 Fax :  0 2657 9722

Fax : 0 2567 3311

Provincial Branches

Khon Kaen Branch Phisanulok Branch Had Yai Branch
4th Fl., Kow Yoo Hah Bldg., 2nd Fl.,  Thai Sivarat Bldg., 4th Fl., Southland Rubber Bldg.,
359/2 Mittapap Rd., Naimuang, 59/15  Baromtrilokanad Rd., Naimuang 55 Ratyindee Rd., Had Yai,
Muang , Khon Kaen 40000 Muang,  Phisanulok  65000 Had Yai,  Songkla  90110
Tel : 0 4332 5044-8 Tel : 0 5524 3646 Tel : 0 7423 4095-99, 0 7423 0537-8
Fax : 0 4322 5687 Fax : 0 5524 5082 Fax : 0 7422 0908

Khon Kaen-Rim Bueng Branch Had Yai-Petkasem Branch Chumporn Investor Center
3rd Fl., Arokaya Bldg., 3rd Fl., Unit 3D, Redar Group Bldg., 25/45  Krom Luang Chumporn Rd.,
52 Rop Bueng Rd., Nai Muang, 607 Petkaseam Rd., Had Yai, Tatapao, Muang,  Chumporn  86000
Muang , Khon Kaen 40000 Had Yai,  Songkla  90110 Tel  :  0 7757 0652-3
Tel : 0 4322 6026  Tel : 0 7422 3044 Fax  :  0 7757 0441
Fax : 0 4322 6796 Fax : 0  7422 3620

Suratthani Branch Laemchabang Branch
62/9 Donnok Rd., Talad, 83/112, 114 Moo 9, Tungsukla
Muang Suratthani, Suratthani 84000 Sriracha, Chonburi 20110
Tel  :  077 206 131 Tel  :  0 3849 0669
Fax  :  077 206 151 Fax  :  0 3849 3125
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Results Presentation

Score Range Number of Logo

Less than 50 No logo given

50 - 59

60 - 69

70 - 79

80 - 89

90 - 100

The disclosure of the survey result of the Thai Institute of Directors Association (IOD) regarding
corporate governance is made pursuant to the Office of the Securities and Exchange Commission.
The survey of the IOD is based on the information of a company listed on the Stock Exchange of
Thailand and the Market for Alternative disclosured to the public and able to be accessed by a
general public investor. The results, therefore, is from the perspective of a third party. It is not an
evaluation of operation and is not based on inside information.

The survey result is as of the date appearing in the Corporate Gavernance Report of Thai Listed
Companies. As a result, the survey result may be changed after that data. Phillip Securities (Thai-
land) of securities company does not confirm nor certify the accuracy of such survey result.


